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1. Directors 

The names of the directors in office at any time during or since the end of the financial year are: 

Name and 
Qualifications 

Appointed 
/Resigned 

Position, Experience and special responsibilities 

Mr David 
Klingberg, 
AO, FTSE, 
B.Tech, FIE 
Aust, FAus 
IMM, FAICD 

Appointed 
19/04/05 

Non-Executive Director- Chairman (from 15 January 2010) 
Mr Klingberg has 34 years experience as a professional engineer including 10 years 
as CEO with Kinhill Limited managing professional engineering services to resource 
development and other industries.  Retired recently as Chancellor of the University 
of South Australia after 10 years.  Director of ASX Listed Codan Limited and E&A 
Limited. Director of Snowy Hydro Limited, Chairman of Barossa Infrastructure 
Limited and Chairman of the Premier’s Climate Change Council. 
 

Mr Gerard 
Anderson, 
Assoc 
Applied 
Geology, 
Grad Dip 
Bus, MSc 

Appointed 
11/04/06 

Managing Director 
Geologist with 34 years experience as a professional geologist and manager 
including 16 years in senior exploration and mine management roles.  Mr Anderson 
has held senior management roles including Exploration Superintendent at the 
Boddington Gold Mine, Chief Geologist at the Bronzewing Gold Mine and at 
Kalgoorlie Consolidated Gold Mines, General Manager Golden Grove Operations 
(Normandy and Newmont), General Manager Joint Ventures (Newmont) and 
Managing Director Croesus Mining NL. 
Non Executive Director of Archer Exploration Limited. 
 

Mr David J 
Lindh, OAM, 
LLB, FAICD, 
FTIA. 

Appointed 
23/03/01 

Retired 
21/01/10 

 

Non-Executive Director- Chairman (to 15 January 2010) 
Mr Lindh is a consultant in corporate and commercial matters, with over 30 years 
experience both as a lawyer and a company director.  Mr Lindh is Chairman of 
Island Sky Australia Limited and also Chairman of Adelaide Equity Partners Ltd.  Mr 
Lindh is also a director of various private companies and is a consultant with the 
Adelaide law firm, Minter Ellison. 
 

Mr Kiat Poh 
Dip C.E. 

Appointed 
21/05/08 

Independent Non-Executive 

Mr Poh is a Singaporean citizen, and has over 30 years experience at senior 
management level in the financial, engineering, real estate development, quarrying, 
manufacturing and construction industries. He was the Managing Director of SGX-
listed Teamsphere Limited from 1998, heading the strategic management and 
business development of the company prior to Delong Steel’s successful reverse 
acquisition of Teamsphere Limited in 2005.  Since 2005, he has managed an 
investment advisory company in Singapore that focuses on participating in strategic 
stakes in listed companies. 
On 27th August 2009, Mr Poh was appointed as a director of Synergy Metals Ltd. 
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1. Directors (continued) 

The names of the directors in office at any time during or since the end of the financial year are (continued): 

Name and 
Qualifications 

Appointed 
/Resigned 

Position, Experience and special responsibilities 

Mr Geoffrey 
Hill, FCPA, 
FCDA, FSIA 

 

Appointed 
20/10/08 

Non-Executive 

Mr Hill is a merchant banker based in Hong Kong and is currently Chairman of 
International Pacific Securities Inc. and a former Director of Pitt Capital Asia Limited 
and Asian Property Investments Limited.  He has over 30 years experience in the 
Merchant Banking Industry.  Career highlights include the formation of Bancorp 
Holdings, appointment to the board of Morgan Grenfell and Co Plc and the merger 
of his merchant banking business to form Pitt Capital Partners, with Soul Pattinson 
Partners in 2002. 
Professional directorships include Hills Industries Limited, Brickworks Investments 
Limited, Huntley Investment Company Limited, Broken Hill Cobalt, Westralian 
Energy, Metals Finance Limited and Heritage Gold NZ Ltd. 
Mr Hill is also Managing Director of unlisted South Cove Ltd, the largest shareholder 
in the Company.  Accordingly, he is not considered to be “independent” for the 
purposes of the Company’s corporate governance policies. 

 

Mr Graham 
Chrisp, 
B Tech (CE) 

Appointed 
21/01/10 

Non-Executive 

Mr Chrisp has a degree in Civil Engineering & has substantial experience in 
numerous aspects of business operations, including design & construction of roads 
& other earthworks, mineral exploration & property development. He was a founding 
director of Centrex Metals Limited (having previously served as its managing 
director) & Lincoln Minerals Ltd. He is also Managing Director of unlisted public 
company Energy Exploration Ltd & has numerous private interests. 

Mr Chrisp is also a Director of unlisted South Cove Ltd, the largest shareholder in 
the Company.  Accordingly, he is not considered to be “independent” for the 
purposes of the Company’s corporate governance policies. 

 

Mr Xiaopeng 
Yin 
 

Appointed 
21/01/10 

Non-Executive 

Mr Yin is General Manager of Mineral Industry Corporation and Chairman of 
Wugang Australian Resources Investment Pty Ltd, the Company’s second largest 
shareholder.  Both are wholly owned subsidiaries of Wuhan Iron & Steel (Group) Co 
(WISCO).  Mr Yin has many years experience working in the mining industry. 
He is presently a director of Consolidated Thompson Mines Ltd (Canada) and was 
the General Manager of Daye Iron Ore Mine (located in Hubei province, China) 
which has 5,000 employees and produces 1.1Mt of iron ore concentrate per annum. 
As Chairman of Wugang Australian Resources Investment Pty Ltd, an unlisted 
company that is the second largest shareholder in the Company, Mr Yin is not 
considered to be “independent” for the purposes of the Company’s corporate 
governance policies. 
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Name and 
Qualifications 

Appointed 
/Resigned 

Position, Experience and special responsibilities 

Dr Liaowu 
Guo 
 

Appointed 
21/01/10 

Non-Executive, alternate Director to Mr Yin 

Dr Guo has a PhD in mining and is the Vice General Manager of Mineral Industry 
Corporation and Managing Director of Wugang Australian Resources Investment 
Pty Ltd, the Company’s second largest shareholder.  Both are wholly owned 
subsidiaries of WISCO.  Dr Guo will reside in Adelaide from April in anticipation of 
the commencement of joint venture activities between Centrex Metals Limited and 
WISCO and will be WISCO’s delegate to the Company. 
Dr Guo also has significant experience in the iron ore industry having been General 
Manager of Chengchao Iron Ore Mine (Chengchao).  Chengchao has annual 
production of 1.2 Mt of iron ore concentrate and has 5,000 employees.  Dr Guo was 
also responsible for the construction of a 5mtpa pellet plant which is the largest in 
Asia and the 6th largest in the world. 
As Managing Director of Wugang Australian Resources Investment Pty Ltd, an 
unlisted company that is the second largest shareholder in the Company, Dr Guo is 
not considered to be “independent” for the purposes of the Company’s corporate 
governance policies. 
 

Committee Advisers 

Mr Colin Dunsford, Partner, Assurance at Ernst & Young 

The Board of Centrex Metals Limited has appointed Mr Colin Dunsford to the Audit and Risk Management 
Committee in an advisory capacity.  Mr Dunsford will chair the committee for a period of up to six months.  
During this time the Company intends to attract suitable additional independent directors onto the Board, with 
substantial mining industry experience to complement the experience and technical abilities of the existing 
directors. 

The Audit and Risk Management Committee reviewed and approved this report while Mr Dunsford was chair of 
the committee. 
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2. Review of operations 

2.1 Corporate activities 

Southern & South Central Tenements – Wuhan Iron & Steel (Group) Co (“WISCO”) 

As announced in July 2009, the Company signed conditional Joint Venture Agreements with Wuhan Iron & Steel 
(Group) Co (WISCO) from China to purchase a 60% interest in the iron ore rights to five (5) of Centrex’s 16 
exploration licences located on Eyre Peninsula, South Australia.  The Joint Venture Agreements were subject to 
various conditions precedent including government consents and approvals.  The five (5) exploration licences 
are: 

• EL 3611 just north of Port Lincoln; 
• EL 3421 near Dutton Bay, 90 kilometres northeast of Port Lincoln; 
• EL 3269 just northwest of Port Lincoln; 
• EL 3731 just west of Tumby Bay; and 
• EL 3877 stretching along the Port Lincoln to Tumby Bay coastline. 

Key payment details are: 

Table 1   Key Commercial Terms 

Detail Terms Comment 

Participating interest 40:60 (Centrex:WISCO) In iron ore rights 
First resource 
instalment 

A$52,000,000# Payable 15 days after Conditions Precedent have been 
met. 

Second resource 
instalment 

A$26,000,000 Payable on the first anniversary of the Completion Date 

JORC1 Inferred 
Resource milestone 

4 x payments of 
A$27,000,000 each 

If and when JORC1 Inferred Resource reaches 1.25Bt; 
1.5Bt; 1.75Bt and 2Bt respectively 

Sub Total A$186,000,000 When Inferred Resource reaches 2Bt 
Subscription 
agreement (15% issued 
capital) 

A$10,099,900 Centrex issued 40,399,599 shares under ASX Listing 
rule 7.1. 

Work commitment A$75,000,000 
Once the A$75,000,000 
has been expensed, 
Centrex and WISCO 
will pay called sums 
into Eyre Iron Pty Ltd in 
proportion to interest 
held in the joint venture.
 

WISCO to sole fund first A$75,000,000 in Work 
Commitments with: 

‐ A$50,000,000 payable into the joint venture on 
the Completion Date, and 

‐ A$25,000,000 payable to the joint venture on the 
first anniversary of the Completion Date. 

Sheep Hill port 
participating interest 

50:50 (Centrex:WISCO) Centrex and WISCO to jointly develop a cape vessel 
capable port at Sheep Hill, subject to finalisation of the 
Heads of Agreement. 

Project financing 
beyond Bankable 
Feasibility Study 

WISCO to arrange 
project financing 

WISCO will fund capital development costs 

# Includes the A$500,000 non-refundable deposit paid by WISCO to Centrex on 24 December 2008. 
1  Australasian Code for Reporting of Exploration Results, Mineral Resources and Ore Reserves 
 
WISCO is not required to make further payment should the total Inferred Resource for magnetite banded iron 
formation exceed 2 billion tonnes.  WISCO is also not required to make any payment for its interest in any 
hematite deposits discovered on the exploration licences. 
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In November 2009, the Australian Foreign Review and Investment Board (FIRB) and Chinese National 
Development Reform Commission (NDRC) confirmed they had no objections to the Joint Venture, both 
representing key milestones in project approvals. In November, WISCO also completed a placement for 
40,399,599 shares in the Company at $0.25/share as part of the Joint Venture arrangements for approximately 
$10 million, which was the price agreed in December 2008.  The placement of shares to WISCO was made 
separate to the finalisation of the Joint Venture Agreements.  Upon finalisation of the Joint Venture Agreements 
some commissions will be payable by the Company. 
 
Two significant events occurred subsequent to the period end with regard to the joint venture: 

• On 8th January 2010, the Company announced that the department of Primary Industry and Resources 
of South Australia (‘PIRSA’) had given its approval to transfer the iron ore interests within the relevant 
tenements to the joint venture partner; and 

• On 19th February 2010 the Company announced that Centrex and WISCO had not agreed an 
extension to the “End Date” relating to the completion of Conditions Precedent to the Joint Venture, 
however the Parties agreed that a delegation from Centrex will visit China towards the end of March, 
with the objective of finalising the outstanding issues. 

 

EL 3610 – Bungalow – Baotou Iron & Steel Co., Ltd (“Baotou”) 

As announced in August 2009, the Company signed Joint Venture Agreements with Baotou Iron & Steel (Group) 
Co. (Baotou) for an up to 50% farmin investment over the Bungalow Project covering Exploration Licence 3610. 
The key commercial terms of the agreements signed are; 

• Baotou to pay into the Bungalow Joint Venture Account a total of up to A$40,000,000 for a 50% 
undivided interest in the iron ore rights to EL3610 which covers the Bungalow Magnetite Deposit. 

• The A$40,000,000 in payments to the Joint Venture will consist of: 
 Stage 1 payment of A$8,000,000 will be paid within 14 days of the Exploration 

Commencement Date and be spent on exploration and studies.  Baotou will then be 
assigned a 10% undivided interest in the iron ore rights to EL3610. 

 Stage 2 payment of A$8,000,000 will be paid on commencement of Stage 2.  The 
monies will be spent on exploration and studies.  Following Stage 2, Baotou will be 
assigned a further 10% undivided interest in the iron ore rights on EL3610. 

 Stage 3 payment of A$24,000,000 will be paid on the commencement of Stage 3.  The 
monies will be spent to complete a Bankable Feasibility Study.  On payment of the 
Stage 3 payment, Baotou will be assigned a further 30% undivided interest in the iron 
ore rights to EL3610 taking its equity in the iron ore rights to 50%. 

• Centrex has been appointed as manager for Stage 1 and Stage 2. 
• A joint venture company will be established to manage the Bankable Feasibility Study and operations. 
• Centrex will be reimbursed A$2,266,846 out of the Stage 1 payments for exploration expenses incurred 

since the signing of the Heads of Agreement on 20 September 2007. 
 
In November 2009, the Australian Foreign Review and Investment Board (FIRB) and Chinese National 
Development Reform Commission (NDRC) confirmed they had no objections to the Joint Venture. 
 
Two significant events occurred subsequent to the period end with regard to the joint venture: 

• On 8th January 2010, the Company announced that the department of Primary Industry and Resources 
of South Australia (‘PIRSA’) had given its approval to transfer the iron ore interests within the relevant 
tenements to the joint venture partner; and 

• During the Chairman’s address to the Annual General Meeting, the Company announced that the end 
date for the Baotou joint venture agreement has been extended by mutual agreement to 15 March 
2010, with further extensions possible. 
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Consolidated Interim Statement of Comprehensive Income 

For the six months ending 31 December 2009 

 Note Six Months Ending 
  31 Dec 2009   31 Dec 2008 
  $  $ 
     

Other income 8 18,935   504,355 

Office and administration expenses  (211,793)  (204,569)

Consultants and management expenses  (455,954)  (142,289)

Directors' fees  (154,600)  (157,121)

Employee benefit expenses  (849,304)  (193,243)

Depreciation expense  (57,624)  (37,659)

Research and development expenses  (170,966)  (546,099)

Other expenses  (157,688)  (96,333)

Results from operating activities  (2,038,994)  (872,958)
     

Finance income  160,406   563,275 

Finance costs  -   - 

Net finance costs  160,406   563,275 
     

Loss before income tax  (1,878,588)  (309,683)
     

Income tax expense 9 -  -

     

Loss from continuing operations  (1,878,588)  (309,683)

     

Loss for the period  (1,878,588)  (309,683)
    
Other comprehensive income  -   - 

Total Comprehensive Loss for the Period  (1,878,588)  (309,683)
    
Loss attributable to:    
Owners of the Company  (1,878,588)  (309,683)

Loss for the period  (1,878,588)  (309,683)
    
Earnings per share for loss attributable to the ordinary equity  Cents per  Cents per
holders of the company:  share  share
    
Basic loss per share  (0.6392)  (0.1167)
     

Diluted loss per share  (0.6392)  (0.1167)

The statement of comprehensive income is to be read in conjunction with the notes to the consolidated interim 
financial report. 
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For the six months ending 31 December 2009 
 Note Contributed  Option  Accumulated  Total 
  equity  reserve  losses   
  $  $ $  $ 
Current Period      
Balance at 30 June 2009  30,826,226  1,136,026  (4,887,608)  27,074,644  

Loss for the period    (1,878,588)  (1,878,588) 
Other comprehensive income    -  - 
Total Comprehensive Loss for the Period      (1,878,588)  (1,878,588) 
         
Contributions from/to equity owners      
Contributions from equity holders 12 10,099,899      10,099,899  
Share issue costs 12 (403,996)      (403,996)  
Share-based payment transactions    327,049    327,049  
         
Balance at 31 December 2009  40,522,129  1,463,075  (6,766,196)  35,219,008  
      
Prior Period      
Balance at 30 June 2008  29,272,941  587,354  (2,706,493)  27,153,802  

Loss for the period    (309,683)  (309,683) 
Other comprehensive income    -  - 
Total Comprehensive Loss for the Period      (309,683)  (309,683) 
         
Contributions from/to equity owners      
Contributions from equity holders 12 1,553,285      1,553,285  
Share-based payment transactions    (343,843)    (343,843) 
         
Balance at 31 December 2008  30,826,226  243,511  (3,016,176)  28,053,561  
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The statement of changes in equity is to be read in conjunction with the notes to the consolidated interim financial report.  
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Consolidated Interim Statement of Financial Position 

As at 31 December 2009 

 Note As at 
  31 Dec 2009  30 Jun 2009 
  $  $ 
    
Assets     
Cash and cash equivalents  15,047,434   7,486,164 
Current tax assets  -   353,516 
Other receivables  125,356   76,752 
Total Current Assets  15,172,790   7,916,432 
    
Exploration and evaluation expenditure 10 16,085,995   14,581,640 
Plant and equipment 11 275,394   325,844 
Land and buildings 11 4,845,607   4,845,607 
Total Non-Current Assets  21,206,996   19,753,091 
    
Total assets  36,379,786   27,669,523 
    
Liabilities    
Trade and other payables  914,696   353,659 
Employee benefits  246,082   241,220 
Total Current Liabilities  1,160,778   594,879 
    
Total Liabilities  1,160,778   594,879 
    
Net assets  35,219,008   27,074,644 
    
Equity    
Contributed equity  40,522,129   30,826,226 
Share Options Reserve  1,463,075   1,136,026 
Accumulated losses  (6,766,196)  (4,887,608)
Total equity  35,219,008   27,074,644 
     
 
 
 
 
 
 
 
 
The statement of financial position is to be read in conjunction with the notes to the consolidated interim 
financial report. 
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Consolidated Interim Statement of Cash Flows 

For the six months ending 31 December 2009 

 Note Consolidated 
  2009   2008 
  $  $ 
    
Cash flows from operating activities    
Lease income received  18,935   1,687 
Payments to suppliers and employees  (1,966,796)  (1,112,937)
Income taxes (paid) / received  348,285   (2,616)
Net cash from operating activities  (1,599,576)  (1,113,866)
    
Cash flows from investing activities    
Expenditure on mining tenements  (1,086,537)  (4,281,577)
Disposal of interest in tenements  -   500,000 
Interest received  154,658   732,803 
Acquisition of plant, equipment, land and buildings 11 (7,174)  (4,038,567)
Net cash from investing activities  (939,053)  (7,087,341)
    
Cash flows from financing activities    
Proceeds from the issue of share capital  10,099,899   1,048,759 
Net cash from financing activities  10,099,899   1,048,759 
      
Net increase / (decrease) in cash  7,561,270   (7,152,448)
    
Cash at the beginning of the year  7,486,164   18,885,031 
    
Cash at the end of the year  15,047,434   11,732,583 
    
    
 
 
 
 
 
 
 
 
 
 
 
 
The statement of cash flows is to be read in conjunction with the notes to the consolidated interim financial 
report. 
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Condensed Notes to the Consolidated Interim Financial Report 

For the six months ending 31 December 2009 

1. Reporting Entity 

Centrex Metals Limited (the ‘Company’) is a company domiciled in Australia.  The registered office is Level 3, 
100 Pirie Street Adelaide, SA 5000. 

The consolidated interim financial report of the Company as at and for the six months ended 31 December 2009 
comprises the Company and its subsidiaries (together referred to as the “consolidated entity”). 

The consolidated annual financial report of the consolidated entity as at and for the year ended 30 June 2009 is 
available at: 

http://www.centrexmetals.com.au/images/annualreports/centrex_ann_report_2009.pdf 

 

2. Going Concern 

The financial report has been prepared on a going concern basis, which contemplates the continuity of normal 
business activities and the realisation of assets and the settlement of liabilities in the ordinary course of 
business. 

The consolidated result for the half year ended 31 December 2009 was a net loss of $1,878,588 (December 
2008: loss of $309,683) and the Group has net assets of $35,219,008; including cash and cash equivalents of 
$15,047,434 (June 2009: net assets of $27,074,644; cash and cash equivalents of $7,486,164). 

The Group’s primary focus continues to be mineral exploration on the tenements to which it holds rights.  The 
Directors believe that the Group is a going concern and will continue to pay its debts as and when they fall due. 

 

3. Statement of compliance 

The consolidated interim financial report does not include all of the information required for a full annual financial 
report, and should be read in conjunction with the consolidated annual financial report of the consolidated entity 
as at and for the year ended 30 June 2009. 

This consolidated interim financial report was approved by the Board of Directors on 9 March 2010. 

 

4. Significant accounting policies 

The Group applies revised AASB 101 Presentation of Financial Statements (2007), which became effective as 
of 1 January 2009.  As a result, the Group presents in the consolidated statements of changes in equity all 
owner changes in equity, whereas all non-owner changes in equity are presented in the consolidated statement 
of comprehensive income.  This presentation has been applied in these condensed interim financial statements 
as of and for the six months ended on 31 December 2009. 

Comparative information has been re-presented so that it also is in conformity with the revised standard.  Since 
the change only impacts presentation aspects, there is no impact on earnings per share. 

 

5. Estimates 

The preparation of the interim financial report requires management to make judgements, estimates and 
assumptions that affect the application of accounting policies and the reported amounts of assets and liabilities, 
income and expense.  Actual results may differ from these estimates. 

In preparing this consolidated interim financial report, the significant judgements made by management in 
applying the consolidated entity’s accounting policies and the key sources of estimation uncertainty were the 
same as those that applied to the consolidated financial report as at and for the year ended 30 June 2009. 

http://www.centrexmetals.com.au/images/annualreports/centrex_ann_report_2009.pdf
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Condensed Notes to the Consolidated Interim Financial Report 

For the six months ending 31 December 2009 

6. Financial risk management 

The consolidated entity’s financial risk management objectives and policies are consistent with that disclosed in 
the consolidated financial report as at and for the year ended 30 June 2009. 

 

7. Segment reporting 

As of 1 July 2009, the Group determines and presents operating segments based on the information that 
internally is provided to the Managing Director, who is the Group’s chief operating decision maker.  This change 
in accounting policy is due to the adoption of AASB 8 Operating Segments.  Previously operating segments 
were determined and presented in accordance with AASB 114 Segment Reporting. 

The Managing Director receives information internally based on the geographical location of the Group’s assets.  
It has been determined that as all of the assets are in one country (Australia), it is appropriate to have one 
operating segment. 

As determined previously under AASB 114 Segment Reporting, the Group also had one operating segment.  As 
such no restatement of comparative data is required. 

 

8. Other income 

Other income consisted of the following: 

  Note Six Months Ending
   31 Dec 09  31 Dec 08 
   $  $ 
      
 Lease income  18,935   4,355 
 Disposal of interest in tenements  -   500,000 
   18,935   504,355 

 

9. Income tax expense 

The consolidated entity’s consolidated effective tax rate in respect of continuing operations for the six months 
ended 31 December 2009 was nil% (for the year ended 30 June 2009: nil%; for the six months ended 31 
December 2008: nil%).  

The consolidated entity has recognised a deferred tax asset arising from tax losses, to the extent of deferred tax 
liabilities the consolidated entity holds.  The remaining deferred tax assets arising from tax losses, has not been 
recognised. 
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Condensed Notes to the Consolidated Interim Financial Report 

For the six months ending 31 December 2009 

10. Mining Tenements 

During the six months ended 31 December 2009, the consolidated entity incurred expenditure with a cost of 
$1,504,355  (six months ended 31 December 2008: $4,523,804) on the following wholly owned exploration 
tenements: 

   Cumulative  Cumulative  Expenditure 
   Expenditure  Expenditure   6 months 
   to  to  to 
   30 Jun 09   31 Dec 09  31 Dec 09 
   $  $  $ 
 Held by Centrex Metals Limited       
 Greenpatch EL 3611 (formerly EL 2816)  253,775  264,529   10,754 
 Cockabidnie EL 3609 (formerly EL 2815)  105,457  356,419   250,962 
 Bungalow EL 3610 (formerly EL 2817)  2,773,020  2,832,607   59,587 
 Wilgerup EL 3317  10,043,498  10,862,943   819,445 
 Wanilla EL 3269  87,056  100,248   13,192 
 Dutton Bay EL 3421  82,851  91,935   9,084 
 Lock EL 3401  35,836  89,555   53,719 
 Gilles Downs EL 3375  73,078  80,818   7,740 
 Cockabidnie North EL 3498  16,000  35,915   19,915 
 Tooligie Hill EL 4299  -  5,512   5,512 
 Goulburn NSW EL 7388  -  33,770   33,770 
   13,470,571  14,754,251   1,283,680 
 Held by South Australian Iron Ore Group Pty Ltd       
 Mount Hill EL 3877 (formerly Bald Hill EL 2905)  179,443  297,998   118,555 
 Carrow EL 3731 (formerly EL 2887)  349,375  368,802   19,427 
 Kimba Gap EL 3968 (formerly EL 3018)  88,091  123,255   35,164 
 Ironstone Hill EL 3125 (formerly "Whyalla")  69,209  88,908   19,699 
 Ironstone Hut EL 3999 (formerly EL 3048)  54,137  75,449   21,311 
 Stony Hill EL 3287  370,814  377,332   6,518 
   1,111,069  1,331,743   220,675 
        
 Total  14,581,640  16,085,995   1,504,355 

The Mining tenement assets comprise exploration expenditure incurred since acquiring the licences. The 
expenditure is capitalised on a tenement by tenement (“area of interest”) basis.  

Mining tenements are recorded at cost.  The carrying amount is reviewed regularly by the Directors and is 
dependent upon the discovery and exploitation of commercially viable mineral deposits, the generation of 
sufficient income from, or sale of tenements for at least their book value.  Depreciation will not be charged until 
production commences. 

Any capitalised expenditure associated with the joint ventures referred to on pages 4 and 5 of the Directors’ 
Report may need to be reviewed if the Joint Venture Agreements are not finalised.  A number of conditions 
remain outstanding and there is a risk that the Joint Venture Agreements may not be carried through to finality. 

The recoverability of the carrying amounts of exploration and evaluation assets is dependent on the successful 
development and commercial exploitation or sale of the respective area of interest.  The consolidated entity will 
assess the assets for impairment if (i) sufficient data exists to determine technical feasibility and commercial 
viability, and (ii) facts and circumstances suggest that the carrying value amount exceeds the recoverable 
amount. For the purpose of impairment testing, the assets are allocated to cash-generating units.  
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Condensed Notes to the Consolidated Interim Financial Report 

For the six months ending 31 December 2009 

11. Property, Plant and Equipment 

  Note Six Months Ending
   31 Dec 09  31 Dec 08 
   $  $ 
 Land and buildings     
 Balance at beginning of the half year  4,845,607   - 
 Additions (i) -   3,890,781 
 Balance at end of half year  4,845,607  3,890,781 

      
 Plant and Equipment - Cost     
 Balance at beginning of the half year  494,860   197,074 
 Additions (i) 7,174   147,786 
 Disposals/write-offs  -  - 
 Balance at end of half year  502,034   344,860 
      
 Plant and Equipment - Depreciation     
 Balance at beginning of the half year  169,016   69,691 
 Charge for the year  57,624   37,659 
 Disposals/write-offs  -   - 
 Balance at end of half year  226,640   107,350 
      
 Plant and Equipment - Net book value     
 Balance at beginning of the half year  325,844  127,383 
 Additions/(Disposals) (i) 7,174   147,786 
 Depreciation charge for the year  (57,624)  (37,659) 
 Balance at end of half year  275,394   237,510 

(i) Additions for the six months ending 31 December 2008 included: land ($3.9m) which included 
Kamballa Station which covers the Wilgerup Deposit; light vehicles ($99k); and, other plant 
and equipment ($54k). 
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Condensed Notes to the Consolidated Interim Financial Report 

For the six months ending 31 December 2009 

12. Capital and reserves 

  Note As at
   31 Dec 09  31 Dec 08 
 Reconciliation of movements in equity  $  $ 
      
 Share capital at the beginning of the half year  30,826,226   29,272,941 
 Issued (i) 10,099,899   1,553,285 
 Share issue costs (i) (403,996)  - 
 Share capital at the end of the half year  40,522,129   30,826,226 
      
 Share options valued on issue at the beginning of the half year  1,136,026   587,354 
 Options issued (ii) 28,367   105,085 
 Options re-valued (iii) 298,682  (448,928) 
 Share options valued on issue at the end of the half year  1,463,075   243,511 
      
 Accumulated profit / (loss) at the beginning of the half year  (4,887,608)  (2,706,493) 
 Net profit / (loss) for the half year  (1,878,588)  (309,683) 
 Accumulated profit / (loss) at the end of the half year  (6,766,196)  (3,016,176) 
      
 Total Equity  35,219,008   28,053,561 

 (i) For the six months ended 31 December 2009, the following ordinary shares were issued: 

Ordinary shares net of fees ($9,695,903) 40,399,599 

 (ii) For the six months ended 31 December 2009, the following options were issued: 

2011 CXM Executive Options (exp 30 Jun 12 at $0.42) 1,682,000 
Issued to management and staff of Centrex Metals Limited. 

 (iii) There are two elements to the re-valued options.  The first element relates to the Managing 
Director’s Mr Anderson’s entitlement to a guaranteed minimum number of options for the 
remaining term of his contract which were re-valued to reflect the latest market conditions.  
These re-valued options are calculated at $543,945 up to the end of the period. 

 The second element relates to the Managing Director’s options relating to his performance for 
the financial year ended 30 June 2009.  At the Annual General Meeting (held 21 January 
2010), the resolution relating to the issue of performance options for the Managing Director 
was withdrawn in light of the significant proxy vote being directed against the motion.  The 
Board is seeking advice and will examine alternatives to meet the Company obligations to Mr 
Anderson.  At 30 June 2009, these options were valued in the accounts at ($245,263) and 
subsequently reversed in this period. 

13. Loans and borrowings 

The consolidated entity had no loans or borrowings (non-current and current) as at the end of either 31 
December 2009 or 31 December 2008. 
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Condensed Notes to the Consolidated Interim Financial Report 

For the six months ending 31 December 2009 

14. Key management personnel disclosure 

Transactions with key management personnel 

Key management personnel receive compensation in the form of short-term employee benefits, post-
employment benefits and share-based payments. 

Pursuant to his executive service agreement (signed 11 June 2008), Mr Gerard Anderson was awarded an 
annual performance bonus of $90,000 for the year ended 30 June 2009 which was paid in cash on 15 January 
2010. 

Other related party transactions 

  Note Six Months Ending
   31 Dec 09  31 Dec 08 
   $  $ 
 Entity     
 Adelaide Equity Partners Limited (i) 52,300   102,074 
 AE Admin Services P/L (ii) 19,508   - 
 Minter Ellison Lawyers (iii) 379,920   93,730 
 International Pacific Securities Limited (iv) 35,425   - 
 Asiasphere Pty Ltd (v) 35,425   - 

 

 Assets and liabilities arising from the above transactions     
 Current payables     
 Trade creditors  77,354  35,977 
 Interest bearing loans and borrowings  -   - 
      

 (i) Adelaide Equity Partners Limited is a company associated with Mr David Lindh.  Transactions 
with this entity include: sub-let of office premises; corporate advisory services; and re-
imbursement of general expenses incurred on behalf of the Company.  For the six months 
ended 31 December 2009 no fees were paid in relation to corporate advisory services after 
August 2009. 

(ii) AE Admin Services Pty Ltd is a company associated with Mr David Lindh which provides 
administration and secretarial services to the Company. 

(ii) Minter Ellison is a legal firm associated with Mr David Lindh, who is a consultant to the firm.  
Transactions with this entity involve the provision of legal services in relation to: drafting joint 
venture agreement; advice relating to the Mine Lease Proposal (“MLP”) for Wilgerup; and, 
other general legal advice. 

(iv) International Pacific Holdings Limited is a firm associated with Mr Geoffrey Hill.  Mr Hill 
undertakes his directorship to the Company as a consultant. 

(v) Asiasphere Pty Ltd is a firm associated with Mr Kiat Poh.  Mr Poh undertakes his directorship 
to the Company as a consultant. 
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Condensed Notes to the Consolidated Interim Financial Report 

For the six months ending 31 December 2009 

15. Subsequent events 

A number of material events occurred subsequent to the period end.  These were: 

 The annual general meeting of the Company, for the year ended 30 June 2009 was held on 21 
January 2010.  The delayed meeting followed some legal issues which were raised after the initial 
notice of meeting was distributed.  A number of important developments took place, including: 

o The retirement of Mr David Lindh from the Board.  Mr Lindh had stepped down as 
Chairman a week earlier, at which time Mr David Klingberg, AO was elected as the new 
Chairman; 

o The election of Mr Graham Chrisp as a non-executive director; and 

o The withdrawal of the resolution pertaining to the issue of options to the Managing Director 
(see discussion in item 12 above). 

 Following the share placement made to Wugang Australia Resources Investment Pty Ltd 
(‘Wugang’) on 24 November 2009, a director representing Wugang was appointed to the Board.  
Mr Xiaopeng Yin and his alternate, Dr Liaowu Guo, were appointed on 21 January 2010.  The 
experience and competencies of both are included in the Directors’ Report at the beginning of this 
document. 

 Some important announcements were made with regard to the joint venture negotiations, 
including: 

o On 8 January 2010, the Company announced that the department of Primary Industry and 
Resources of South Australia (‘PIRSA’) had given its approval to transfer the iron ore 
interests within the relevant tenements to both joint venture partners; 

o During the Chairman’s address to the Annual General Meeting, the Company announced 
that the “End Date” for the Baotou joint venture agreement has been extended by mutual 
agreement to the 15 March 2010 and discussions are underway with WISCO to also agree 
a new end date for the conclusion of the transactions. 

o On 19th February 2010 the Company announced that Centrex and WISCO had not agreed 
an extension to the “End Date” relating to the completion of Conditions Precedent to the 
Joint Venture, however the Parties agreed that a delegation from Centrex will visit China 
towards the end of March, with the objective of finalising the outstanding issues. 
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Directors’ Declaration 
 
 
 
In the opinion of the Directors of Centrex Metals Limited (‘the Company’): 
 
1 the financial statements and notes set out on pages 11 to 21, are in accordance with the Corporations Act 

2001 including: 
 

(i) giving a true and fair view of the financial position of the consolidated entity as at 31 December 2009 
and of its performance, as represented by the results of its operations and cash flows for the half-
year ended on that date; and 

 
(ii) complying with Australian Accounting Standard AASB 134 Interim Financial Reporting and the 

Corporations Regulations 2001; and 
 
2 there are reasonable grounds to believe that the company will be able to pay its debts as and when they 

become due and payable. 
 

 

 

 

Signed in accordance with a resolution of the Directors: 

 

 
…………………………………. 
Mr David Klingberg, AO 
Chairman 

 

 
…………………………………. 
Mr Gerard Anderson 
Managing Director 

 

 

Dated at Adelaide this 9th day of March 2010 



 

 

ABCD 

KPMG , an Australian partnership and a member firm of the KPMG network 
of independent member firms affiliated with KPMG International, a Swiss cooperative. 

Independent auditor’s review report to the members of Centrex Metals Limited 

Report on the financial report 
We have reviewed the accompanying interim financial report of Centrex Metals Limited, which 
comprises the consolidated statement of financial position as at 31 December 2009, consolidated 
statement of comprehensive income, consolidated statement of changes in equity and 
consolidated statement of cash flows for the interim period ended on that date, a description of 
accounting policies and other explanatory notes 1 to 15 and the directors’ declaration of the 
Group comprising the company and the entities it controlled at the half-year’s end or from time 
to time during the interim period.  

Directors’ responsibility for the interim financial report  

The directors of the company are responsible for the preparation and fair presentation of the 
interim financial report in accordance with Australian Accounting Standards (including the 
Australian Accounting Interpretations) and the Corporations Act 2001. This responsibility 
includes establishing and maintaining internal control relevant to the preparation and fair 
presentation of the interim financial report that is free from material misstatement, whether due 
to fraud or error; selecting and applying appropriate accounting policies; and making accounting 
estimates that are reasonable in the circumstances.  

Auditor’s responsibility   

Our responsibility is to express a conclusion on the interim financial report based on our review. 
We conducted our review in accordance with Auditing Standard on Review Engagements ASRE 
2410 Review of Interim and Other Financial Reports Performed by the Independent Auditor of 
the Entity, in order to state whether, on the basis of the procedures described, we have become 
aware of any matter that makes us believe that the interim financial report is not in accordance 
with the Corporations Act 2001 including: giving a true and fair view of the Group’s financial 
position as at 31 December 2009 and its performance for the interim period ended on that date; 
and complying with Australian Accounting Standard AASB 134 Interim Financial Reporting 
and the Corporations Regulations 2001. As auditor of Centrex Metals Limited, ASRE 2410 
requires that we comply with the ethical requirements relevant to the audit of the annual 
financial report. 

A review of an interim financial report consists of making enquiries, primarily of persons 
responsible for financial and accounting matters, and applying analytical and other review 
procedures. A review is substantially less in scope than an audit conducted in accordance with 
Australian Auditing Standards and consequently does not enable us to obtain assurance that we 
would become aware of all significant matters that might be identified in an audit. Accordingly, 
we do not express an audit opinion.  

 



 

 
ABCD 

Independence 

In conducting our review, we have complied with the independence requirements of the 
Corporations Act 2001. 

Conclusion  

Based on our review, which is not an audit, we have not become aware of any matter that makes 
us believe that the interim financial report of Centrex Metals Limited is not in accordance with 
the Corporations Act 2001, including:   

(a)  giving a true and fair view of the Group’s financial position as at 31 December 2009 and of 
its performance for the interim period ended on that date; and  

(b)  complying with Australian Accounting Standard AASB 134 Interim Financial Reporting 
and the Corporations Regulations 2001.  

 

 
KPMG 

 

 

Derek Meates 
Partner 

Adelaide  

9 March 2010 



 

  

ABCD 

KPMG , an Australian partnership and a member firm of the KPMG network 
of independent member firms affiliated with KPMG International, a Swiss cooperative. 

Lead Auditor’s Independence Declaration under Section 307C of the Corporations Act 2001 

To: the directors of Centrex Metals Limited 

I declare that, to the best of my knowledge and belief, in relation to the review for the half-year 
ended 31 December 2009 there have been: 

(i) no contraventions of the auditor independence requirements as set out in the 
Corporations Act 2001 in relation to the review; and 

(ii) no contraventions of any applicable code of professional conduct in relation to the 
review. 

 

 
KPMG 

 

 

Derek Meates 
Partner 

Adelaide  

9 March 2010 

 




