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CENTREX METALS LTD
A.B.N. 97 096 298 752

Directors’ Report |

For the six months ending 31 December 2008

1. Directors

The names of the directors in office at any time during or since the end of the financial year are:

Name and Appointed | Position, Experience and special responsibilities

Qualifications | /Resigned

Mr David J Appointed | Non-Executive Director- Chairman

Lindh, OAM, | 23/03/01 | Mr Lindh is a consultant in corporate and commercial matters, with over 30 years

LLB, FAICD, experience both as a lawyer and a company director. Mr Lindh is Chairman of

FTIA. Island Sky Australia Limited and also a non-executive director of ASX listed
Enterprise Energy Ltd since February 2004 and Primary Resources Ltd since
October 2005. Mr Lindh is also a director of various private companies and is a
consultant with the Adelaide law firm, Minter Ellison.

Mr Gerard Appointed | Managing Director

Anderson, | 11/04/06 | Geologist with 34 years of experience including 16 years in senior exploration and

Assoc mine management roles including Exploration Superintendent at the Boddington

Applied Gold Mine for Worsley Alumina, Chief Geologist at the Bronzewing Gold Mine and

Geology, at KCGM, General Manager Golden Grove Operations for Normandy and Newmont,

Grad Dip General Manager Joint Ventures for Newmont and Managing Director Croesus

Bus, MSc Mining NL (February 2005 to September 2005).
Mr Anderson has over 10 years experience in iron ore, firstly as an exploration
geologist with Mt Newman Mining Company then as a senior resource specialist
with BHP Pty Ltd working on several project developments including Koolan Island,
Deepdale, Bungaroo Creek, BHP's Yandi Deposit and Mount Newman'’s Eastern
Ore Bodies.
Mr Anderson was appointed as a Non Executive Director of Archer Exploration
Limited in July 2008.

Dr Norton Appointed | Independent Non-Executive

‘I]:"_’I‘%(EORASM' 23/03/01 Has worked in mining, milling, and minerals separation operations and applied

4 D ' Resigned | research for 26 years. Has served on the Boards of mining companies and

onboc 28/11/08 | academic and research organisations for 21 years. Mr Jackson is a Non-Executive

Director of Australasia Gold Limited an ASX listed company since 16 May 2003 and
a Non-Executive Director of Energy Exploration Limited (previously Centrex
Resources Limited) a public unlisted company. Has served as Chairman of the
Board of Bathurst Coal and Power Limited, a public unlisted company until de-
registered in 2005.

Mr David Appointed | Independent Non-Executive

Klingberg, 19/04/05 | Mr Klingberg has 34 years experience as a professional engineer including 10 years

AO, FTSE, as CEO with Kinhill Limited managing professional engineering services to resource

B.Tech, FIE development and other industries. Retired recently as Chancellor of the University

'IAI\\;JI\S/It IEQIUCSD of South Australia after 10 years. Director of ASX Listed Codan Limited and E&A

Limited. Director of Snowy Hydro Limited, Chairman of Barossa Infrastructure
Limited and Chairman of the Premiers Climate Change Council.
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CENTREX METALS LTD
A.B.N. 97 096 298 752

Directors’ Report |

For the six months ending 31 December 2008

1. Directors (continued)

The names of the directors in office at any time during or since the end of the financial year are (continued):

Name and Appointed | Position, Experience and special responsibilities
Qualifications | /Resigned

Mr Kiat Poh | Appointed | Independent Non-Executive

Dip C.E. 21/05/08 Mr Poh is a Singaporean citizen, and has over 30 years experience at senior

management level in the financial, engineering, real estate development, quarrying,
manufacturing and construction industries. He was the Managing Director of SGX-
listed Teamsphere Limited from 1998, heading the strategic management and
business development of the Company prior to Delong Steel's successful reverse
acquisition of Teamsphere Limited in 2005. Since 2005, he has managed an
investment advisory company in Singapore that focuses on participating in strategic
stakes in listed companies.

Mr Geoffrey | Appointed | Non-Executive
Hill, FCPA, 20/10/08

FCDA, FSIA Mr Hill is a merchant banker based in Hong Kong and is currently Chairman of

International Pacific Securities Inc. and a former Director of Pitt Capital Asia Limited
and Asian Property Investments Limited. He has over 30 years experience in the
Merchant Banking Industry. Career highlights include the formation of Bancorp
Holdings, appointment to the board of Morgan Grenfell and Co Plc and the merger
of his merchant banking business to form Pitt Capital Partners, with Soul Pattinson
Partners in 2002.

Professional directorships include Hills Industries Limited, Brickworks Investments
Limited, Huntley Investment Company Limited, Broken Hill Cobalt, Westralian
Energy, Metals Finance Limited and Heritage Gold NZ Ltd.

Mr Hill is also Managing Director of South Cove Ltd, an unlisted company, that is
the largest shareholder in the Company. Accordingly he is not considered to be
“independent” for the purposes of Company’s corporate governance policies.
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CENTREX METALS LTD
A.B.N. 97 096 298 752

Directors’ Report

For the six months ending 31 December 2008
2. Review of operations
2.1 Corporate activities

Southern & South Central Tenements — Wuhan Iron & Steel (Group) Co (“WISCQO")

As announced on the 18th of December 2008, the Company signed a binding heads of agreement with Wuhan
Iron & Steel (Group) Co (WISCO) from China to purchase a 50% interest in the following exploration licences:

e EL 3611 just north of Port Lincoln;

e EL 3421 near Dutton Bay, 90 kilometres northeast of Port Lincoln;
e EL 3269 just northwest of Port Lincoln;

e EL 3731 just west of Tumby Bay; and

e EL 3877 stretching along the Port Lincoln to Tumby Bay coastline.

Key payment details of the acquisition agreement are as follows:

WISCO has agreed to pay Centrex A$0.18/t for Inferred Magnetite Resources for up to 1,000 million tonnes or a
maximum of A$180,000,000 in staged payments for the acquisition of a 50% participating interest in the iron ore
contained in the Tenements. WISCO paid a A$500,000 non-refundable deposit to Centrex (announced 29th of
December 2008).

The staged payments are as follows:
1. A$59,500,000 payable within 7 days of the execution of the formal agreements;

2. A further payment of A$30,000,000 on the first anniversary of the formal agreements (at which time
WISCO will be deemed to have acquired a 50% participating interest in the Joint Venture);

In addition WISCO will make the following further payments once Inferred Resource milestones are met.

3. A$22,500,000 when the total Inferred Resource for magnetite banded iron formation within the
Tenements reaches 1,250 million tonnes (WISCO share 625 million tonnes);

4. A$22,500,000 when the total Inferred Resource for magnetite banded iron formation within the
Tenements reaches 1,500 million tonnes (WISCO share 750 million tonnes);

5. A$22,500,000 when the total Inferred Resource for magnetite banded iron formation within the
Tenements reaches 1,750 million tonnes (WISCO share 875 million tonnes); and

6. A%$22,500,000 when the total Inferred Resource for magnetite banded iron formation within the
Tenements reaches 2,000 million tonnes (WISCO share 1,000 million tonnes).

WISCO is not required to make further payment should the total Inferred Resource for magnetite banded iron
formation exceed 2,000 million tonnes. WISCO is also not required to make any payment for its interest in any
hematite deposits discovered on the Tenements.

Centrex and WISCO will establish a management company to manage the joint venture. Both parties will work
together to complete the Joint Venture Transaction Documents in time to coincide with receiving the necessary
government consents and permits, which are expected in the second quarter of the 2009 calendar year.

EL 3610 — Bungalow — Baotou Iron & Steel Co., Ltd (“Baotou”)

Officials from Centrex and Baotou met in China in December 2008. Both parties remain committed to
establishing the Joint Venture and are confident of resolving the remaining issues in the near future.
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CENTREX METALS LTD
A.B.N. 97 096 298 752

Directors’ Report

For the six months ending 31 December 2008
2. Review of operations (continued)
2.2 Exploration activities
Exploration activities focused on the Wilgerup, Bungalow and Carrow projects.

Wilgerup

Analytical results for the final outstanding reverse circulation drill holes were received. The results support the
robustness of the geological model including the thick intersection of massive hematite from drill hole W6R219
which intersected 42m at 60.37 % Fe.

A summary of the more significant intercepts is provided below:

DrillHole ID Depth From Depth To Interval (m) Fe (%) SiO; (%) Al>03 (%) P (%)
W6R216 91 104 13 56.38 6.31 1.93 0.129
W6R219 90 132 42 60.37 2.50 1.59 0.874
W6R226 24 30 6 62.52 2.92 2.19 0.338

Snowden Mining Industry consultants revised the Wilgerup North Resource model incorporating the latest assay
results and included waste and weathering domains. The Wilgerup North Resource model will now be used for
pit optimisation, mine scheduling and pit design.

A number of samples were selected for metallurgical test work including lump and fines sizing, grades and
physical testing. This test work is expected to commence around January after hardness logging has been
completed on the core samples.

The Indicated and Inferred Resources for the Wilgerup North Hematite Pod are as follows:

Indicated Mineral Resource October 2008

Ore Type Fe% Cut-off Tonnage (Mt) Fe SiO; Al,O3 LOI P
Massive Hematite 55 10.5 59.8 3.6 2.3 4.5 0.49
Hematite Carbonate 45 0.6 50.1 6.5 3.6 7.8 0.65
Hematite Clay 45 2.2 50.0 104 4.8 6.7 0.54
Total 13.3 57.7 4.8 2.8 5.0 0.51
Ore Type Fe% Cut-off Tonnage (Mt) Fe SiO; Al,O3 LOI P
Massive Hematite 55 0.6 58.9 4.0 2.3 2.9 0.56
Hematite Carbonate 45 0.1 50.3 6.3 2.8 7.9 0.54
Hematite Clay 45 0.1 50.3 10.0 3.3 6.4 0.60
Total 0.8 56.6 5.2 2.5 4.0 0.57
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CENTREX METALS LTD
A.B.N. 97 096 298 752

Directors’ Report

For the six months ending 31 December 2008
2. Review of operations (continued)

Bungalow

The Bungalow Magnetite Project is located approximately 9kms NNW of Cowell on the Eyre Peninsula. Since
commencing a Concept Study for the project in February 2008, a number of key milestones have been met in
order to aid in the establishment of key physical, environmental and economic factors to assess the viability of
the project including:

e Golder Associates completed an Environmental Scoping Study for the project. No major environmental
concerns were identified.

e Resource definition diamond drilling commenced in August and was completed in December. A total of
5,193m of diamond drilling was completed.

e Metallurgical and plant design scoping studies for the project were awarded to GRD Minproc, an
engineering consulting group with proven magnetite project experience. Metallurgical samples from the
diamond core were collected during the period and sent for analysis.

Geological modelling of the deposit based on the updated drilling results has begun and an updated Inferred
resource is planned for release in the new year.

Carrow

A single diamond drill hole was completed at the Carrow prospect with assay results pending. Engenium
consultants completed a Davis Tube Recovery grind size evaluation of the deposit during the quarter
establishing a target grind size of P80 75 micron to achieve high iron (>68% Fe) and low silica (<3.5% SiO2)
concentrate. These results show the Carrow magnetite liberates at relatively coarse grind sizes while still
producing a high quality product.

Stony Hill

The final Plan for Accelerating Exploration (“PACE”") report was submitted to the Department of Primary
Industries and Resources of South Australia (“PIRSA”) for the Stony Hill exploration drilling. A refund of
$100,000 was received in December 2008.

Competent Person’s Statement

The information in this report relating to Exploration Results is based on information compiled by Mr
Gerard Anderson who is a Member of the Australasian Institute of Mining and Metallurgy. Mr Anderson
is a geologist and Managing Director of Centrex Metals Limited. Mr Anderson has sufficient experience,
which is relevant to the style of mineralisation and type of deposit under consideration and to the activity,
which he is undertaking to qualify as a Competent Person as defined in the 2004 Edition of the
“Australasian Code for Reporting of Exploration Results, Mineral Resources and Ore Reserves”. Mr
Anderson consents to the inclusion in the report of the matters based on his information in the form and
context in which it appears.
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CENTREX METALS LTD
A.B.N. 97 096 298 752

Directors’ Report

For the six months ending 31 December 2008
2. Review of operations (continued)
2.2 Development activities

Mining Lease Proposal

Sinclair Knight Merz (“SKM”) completed the Mining Lease Proposal (“MLP”) for the Wilgerup project. The MLP
was submitted to PIRSA on 15th October 2008. The submission of the MLP started a minimum 25 week
statutory approval process. Requests to Centrex for additional details from external parties will result in
extensions to the approval timeline. The Company anticipates that approval should be received in April 2009.
Work continues on preparation of the Mining and Rehabilitation Plan (“MARP”) document which will be
submitted to PIRSA upon feedback from, and approval of the MLP. This will complete the second stage of
project approval, with Ministerial sign-off remaining. This is anticipated to occur in Q4, 2009.

The revised MLP includes operation of the Wilgerup project, truck transport of product to a dedicated rail siding
20 km from the mine on the Central Eyre Peninsula, rail ore products to Brennen Jetty at Port Lincoln and direct
loading into Panamax class vessels from independent dedicated conveyor and ship loading infrastructure.

Work completed during the six months included:
e MLP/MARP process was completed and the MLP submitted to PIRSA on 29th September.
e Continuation of the community engagement and consultation process.
e Government stakeholder engagement continued.

e Hydrological investigation report, including pump test data evaluation was completed. Initial results
indicate an additional water source may be required due to the range of water volumes provided. A
desktop search of potential sources identified two (2) alternative sites. These sites will only have further
testing completed once more accurate information is available on the current proposed dewatering bore
sites.

e Geotechnical assessment of additional diamond drill core commenced. Peter O’'Brien & Associates were
contracted to complete the core logging and evaluation with additional results due in October.

o A revised geological model was received in September. The revised model will be used to re-run the pit
optimization and allow revised production schedules to be generated. Once completed, the cost model
shall be updated and revised budget costs completed.

Sinclair Knight Merz (“SKM”) was awarded the contract to complete a Development Application for approval to
export of product from the Wilgerup mine via Brennen Jetty in Port Lincoln. A detailed feasibility report will be
prepared and submitted in the March quarter 2009 to the Development Application Committee (“DAC”) for
approval to export from Brennen Jetty in Port Lincoln. The Port Lincoln City Council and all relevant government
agencies will be consulted during preparation of the Application.

The development application for Proper Bay was completed during the quarter but will be held in abeyance
pending an outcome to the Brennen Jetty Development Application. Should the DAC not approve the request
for access to Brennen Jetty, the decision regarding the Proper Bay Development Application will be re-
evaluated.

Flinders Ports, as Port owner, and Genesee and Wyoming Australia Pty Ltd (GWA), rail and rolling stock owner
and operator, remain fully supportive of the proposal to export hematite from Wilgerup from Brennen Jetty.
Centrex will continue to work closely with other port users throughout the process to ensure stakeholder issues
are addressed. Centrex remains very positive of the outcome.
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CENTREX METALS LTD
A.B.N. 97 096 298 752

Directors’ Report

For the six months ending 31 December 2008
2. Review of operations (continued)

Wilgerup Site — Kamballa Station

Negotiations for the purchase of Kamballa station, encompassing the Wilgerup hematite deposit were finalised
and documentation completed and signed during September. Transfer of title occurred on 18th December, to
coincide with completion of the harvest period. The vendor will remain on the property until 31 January 2009.
Discussions to lease sections of the property not required as part of the mining operations continue with
adjacent land owners. The proposed lease agreement will be based on standard commercial terms.

Alternative Port Site

Agreement was reached on the commercial terms for the purchase of 106 hectares of coastal land identified
following the bathometric survey completed in the June quarter. The selected site delivers 18 metres of water at
low tide at a distance of 450 metres from the coast. The land tenure is currently leasehold, with the freehold
process commenced earlier this year by the current leaseholder. Upon change of tenure from leasehold to
freehold title, the transfer of land contract is activated and the title passed to Centrex Metals Limited.

Golder Associates was awarded the contract to complete the environmental clearance and approvals process
and complete the Development Application for the site. The baseline study is scheduled for completion in Q1
2009 and the Development Application is scheduled to be completed in Q2 2009.
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CENTREX METALS LTD
A.B.N. 97 096 298 752

Condensed Notes to the Consolidated Interim Financial Report

For the six months ending 31 December 2008

1. Reporting Entity

Centrex Metals Limited (the ‘Company’) is a company domiciled in Australia. The registered office is Level 3,
100 Pirie Street Adelaide, SA 5000.

The consolidated interim financial report of the Company as at and for the six months ended 31 December 2008
comprises the Company and its subsidiaries (together referred to as the “consolidated entity”).

The consolidated annual financial report of the consolidated entity as at and for the year ended 30 June 2008 is
available at:

http://www.centrexmetals.com.au/images/annualreports/centrex_ann_report 2008.pdf

2. Going Concern

The financial report has been prepared on a going concern basis, which contemplates the continuity of normal
business activities and the realisation of assets and the settlement of liabilities in the ordinary course of
business.

The consolidated result for the half year ended 31 December 2008 was a net loss of $309,683 (December 2007:
loss of $360,473) and the Group has net assets of $28,053,061; including cash and cash equivalents of
$11,732,583 (June 2007: net assets of $27,153,802; cash and cash equivalents of $18,885,031).

The Group’s primary focus continues to be mineral exploration on the tenements to which it holds rights. The
Directors believe that the Group is a going concern and will continue to pay its debts as and when they fall due.

3. Statement of compliance

The consolidated interim financial report does not include all of the information required for a full annual financial
report, and should be read in conjunction with the consolidated annual financial report of the consolidated entity
as at and for the year ended 30 June 2008.

This consolidated interim financial report was approved by the Board of Directors on 6 March 2009.

4, Significant accounting policies

The accounting policies applied by the consolidated entity in this consolidated financial report are the same as
those applied by the consolidated entity in its consolidated financial report as at and for the year ended 30 June
2008.

5. Estimates

The preparation of the interim financial report requires management to make judgements, estimates and
assumptions that affect the application of accounting policies and the reported amounts of assets and liabilities,
income and expense. Actual results may differ from these estimates.

In preparing this consolidated interim financial report, the significant judgements made by management in
applying the consolidated entity’s accounting policies and the key sources of estimation uncertainty were the
same as those that applied to the consolidated financial report as at and for the year ended 30 June 2008.
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CENTREX METALS LTD
A.B.N. 97 096 298 752

Condensed Notes to the Consolidated Interim Financial Report

For the six months ending 31 December 2008

6. Financial risk management

The consolidated entity’s financial risk management objectives and policies are consistent with that disclosed in
the consolidated financial report as at and for the year ended 30 June 2008.

7. Segment reporting

The Company operates in one business segment: iron ore exploration and one geographical segment: Australia.

8. Income tax expense

The consolidated entity’s consolidated effective tax rate in respect of continuing operations for the six months
ended 31 December 2008 was nil% (for the year ended 30 June 2008: nil%; for the six months ended 31
December 2007: nil%).

The benefit of the tax losses incurred to date has not been recognised as the probability criteria have not been
met.
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CENTREX METALS LTD
A.B.N. 97 096 298 752

Condensed Notes to the Consolidated Interim Financial Report

For the six months ending 31 December 2008

9. Mining Tenements

During the six months ended 31 December 2008 the consolidated entity incurred expenditure with a cost of
$4,523,804 (six months ended 31 December 2007: $1,986,435) on the following 100% owned mining
tenements:

Cumulative Cumulative Expenditure
Expenditure Expenditure 6 months
to to to
30 Jun 08 31 Dec 08 31 Dec 08
$ $ $
Held by Centrex Metals Limited
Greenpatch EL 3611 (formerly EL 2816) 208,721 229,469 20,749
Cockabidnie EL 3609 (formerly EL 2815) 56,493 84,372 27,879
Bungalow EL 3610 (formerly EL 2817) 781,262 2,658,993 1,877,731
Wilgerup EL 3317 6,540,288 8,846,350 2,306,062
Wanilla EL 3269 41,461 68,228 26,767
Dutton Bay EL 3421 43,919 64,804 20,885
Lock EL 3401 16,448 25,293 8,845
Gilles Downs EL 3375 58,206 67,851 9,645
Cockabidnie North EL 3498 6,070 11,853 5,783
7,752,867 12,057,213 4,304,346
Held by SAIOG
Mount Hill EL 3877 (formerly Bald Hill EL 2905) 101,150 153,281 52,131
Carrow EL 3731 (formerly EL 2887) 89,292 265,847 176,556
Kimba Gap EL 3968 (formerly EL 3018) 65,019 74,384 9,366
Ironstone Hill EL 3125 (formerly "Whyalla™) 48,332 58,014 9,681
Ironstone Hut EL 3999 (formerly EL 3048) 33,865 42,387 8,521
Stony Hill EL 3287 403,391 366,593 (36,797)
741,048 960,506 219,458
Total 8,493,915 13,017,719 4,523,804

The Mining tenement assets comprise exploration expenditure incurred since acquiring the licenses. The
expenditure is capitalised on a tenement by tenement (“area of interest”) basis.

Mining tenements are recorded at cost. The carrying amount is reviewed regularly by the Directors and is
dependent upon the discovery and exploitation of commercially viable mineral deposits, the generation of
sufficient income there from or sale of tenements for at least their book value. Depreciation will not be charged
until production commences.

The recoverability of the carrying amounts of exploration and evaluation assets is dependent on the successful
development and commercial exploitation or sale of the respective area of interest. The consolidated entity’s
tenements have still to be explored and therefore the recoverability of costs is not yet known. The consolidated
entity will assess the assets for impairment if (i) sufficient data exists to determine technical feasibility and
commercial viability, and (ii) facts and circumstances suggest that the carrying value amount exceeds the
recoverable amount. For the purpose of impairment testing, the assets are allocated to cash-generating units.
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CENTREX METALS LTD
A.B.N. 97 096 298 752

Condensed Notes to the Consolidated Interim Financial Report

For the six months ending 31 December 2008

10. Property, Plant and Equipment

During the six months ended 31 December 2008 the consolidated entity made acquisitions of $4,038,567 (six
months ended 31 December 2007: $2,646):

Note Six Months Ending
31 Dec 08 31 Dec 07
$ $
Cost
Balance at beginning of the half year 197,074 99,548
Additions 0] 4,038,567 2,646
Disposals/write-offs - -
Balance at end of half year 4,235,641 102,194
Depreciation
Balance at beginning of the half year 69,691 25,912
Charge for the year 37,659 12,789
Disposals/write-offs - -
Balance at end of half year 107,350 38,701
Net book value
Balance at beginning of the half year 127,383 73,636
Additions/(Disposals) 0] 4,038,567 2,646
Depreciation charge for the year (37,659) (12,789)
Balance at end of half year 4,128,291 63,493

()  Additions for the six months ending 31 December 2008 included: land ($3.9m) which included
Kamballa Station which covers the Wilgerup Deposit; light vehicles ($99k); and, other plant
and equipment ($54Kk).

11. Capital and reserves
Note As at

31 Dec 08 31 Dec 07
Reconciliation of movements in equity $ $
Share capital at the beginning of the half year 29,272,941 12,286,238
Issued @ 1,553,285 243,440
Share issue costs - -
Share capital at the end of the half year 30,826,226 12,529,678
Share options valued on issue at the beginning of the half year 587,354 137,318
Options issued (ii) 105,085 -
Options re-valued (448,928) -
Share options valued on issue at the end of the half year 243,511 137,318
Accumulated profit / (loss) at the beginning of the half year (2,706,493) (1,460,099)
Net profit / (loss) for the half year (309,683) (360,473)
Accumulated profit / (loss) at the end of the half year (3,016,176) (1,820,572)
Total Equity 28,053,561 10,846,424
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CENTREX METALS LTD
A.B.N. 97 096 298 752

Condensed Notes to the Consolidated Interim Financial Report

For the six months ending 31 December 2008
11. Capital and reserves (continued)

(i) For the six months ended 31 December 2008, the following ordinary shares were issued:
2008 A Class Options (exp 31 Dec 2008 at $0.20) ($1,048,759) 5,243,793
2008 A Class Options (exp 31 Dec 2008 at $0.20) ($504,526 received Jan 2009) 2,522,630

(i)  For the six months ended 31 December 2008, the following options were issued:

2011 CXM Executive Options (exp 30 Jun 11 at $0.20) 1,500,000
Issued to Mr Gerard Anderson.
2011 CXM Executive Options (exp 30 Jun 11 at $0.20) 975,000

Issued to management and staff of Centrex Metals Limited.

12. Loans and borrowings

The consolidated had no loans or borrowings (non-current and current) as at the end of either 31 December
2008 or 31 December 2007.

13. Key management personnel disclosure

Transactions with key management personnel

Key management personnel receive compensation in the form of short-term employee benefits, post-
employment benefits and share-based payments.

Pursuant to his executive service agreement (signed 11 June 2008) Mr Gerard Anderson was awarded an
annual performance bonus of $120,750 which was paid in cash on 12 November 2008.

On 28 November 2008 the members of the Company at the annual general meeting approved the issue of
1,500,000 options over convertible securities in the capital of the Company. These options were issued in
addition to the 1,500,000 CXM Executive Options disclosed at note 11 (above). The option expense relating to
these options was brought to account in the full year accounts ended 30 June 2008. They have been re-valued
in the six month period ended 31 December 2008 to reflect the fact that they were not considered to be granted
until approved by the members. Due to a substantial fall in the Company’s share price in the intervening period,
the options were re-valued to $nil (in the full year accounts ended 30 June 2008 they were valued at $450,036).

Other related party transactions

Note Six Months Ending
31 Dec 08 31 Dec 07
$ $
Entity
Adelaide Equity Partners Limited 0] 102,074 105,780
Minter Ellison Lawyers (i) 93,730 51,592
As at
31 Dec 08 31 Dec 07
Assets and liabilities arising from the above transactions $ $
Current payables
Trade creditors 35,977 17,486
Interest bearing loans and borrowings 0 0
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CENTREX METALS LTD
A.B.N. 97 096 298 752

Directors’ Declaration |

In the opinion of the Directors of Centrex Metals Limited (‘the Company’):

1 the financial statements and notes set out on pages 9 to 18, are in accordance with the Corporations Act 2001
including:

0] giving a true and fair view of the financial position of the consolidated entity as at 31 December 2008
and of its performance, as represented by the results of its operations and cash flows for the half-
year ended on that date; and

(i) complying with Australian Accounting Standard AASB 134 Interim Financial Reporting and the Corporations
Regulations 2001; and

2 there are reasonable grounds to believe that the company will be able to pay its debts as and when they become due
and payable.

Signed in accordance with a resolution of the Directors:

Mr David J Lindh
Chairman

Mr Gerard Anderson
Managing Director

Dated at Adelaide this 6™ day of March 2009
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Conclusion

Based on our review, which is not an audit, we have not become aware of any matter that makes
us believe that the interim financial report of Centrex Metals Limited is not in accordance with
the Corporations Act 2001, including:

(a) giving a true and fair view of the Group’s financial position as at 31 December 2008 and of
its performance for the interim period ended on that date; and

(b) complying with Australian Accounting Standard AASB 134 Interim Financial Reporting
and the Corporations Regulations 2001.

A

KPMG

Derek Meates
Partner

Adelaide
g March 2009
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e

Lead auditor’s independence declaration under Section 307C of the Corporations Act
2001

To: the directors of Centrex Metals Limited

I declare that, to the best of my knowledge and belief, in relation to the review for the financial
period ended 31 December 2008 there have been:

e 1o contraventions of the auditor independence requirements as set out in the
Corporations Act 2001 in relation to the review; and

e no contraventions of any applicable code of professional conduct in relation to the
review.

KMt

KPMG

o

Derek Meates
Partner

Adelaide

/ March 2009
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