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1. Introduction

This Development Application has been prepared by Sinclair Knight Merz (SKM) on behalf of
Centrex Metals Limited (Centrex) for building works for additional general industry development
in the form of a mineral exporting facility, at the Port Lincoln Wharf site.

This Development Application is submitted pursuant to the provisions of Section 49 of the
Development Act 1993, as a public infrastructure project sponsored by the Department for
Transport, Energy and Infrastructure (DTEI) through the Office of Major Projects and
Infrastructure (OMPI).

The proposed development is considered to be public infrastructure under Section 49 as it would
provide common user facilities to support a logistics chain for export of bulk minerals. The
proposed logistics operation incorporates ‘fit for purpose’ infrastructure, including a rail unloading
facility, in-loading conveyors, an iron ore storage facility, out-loading conveyors and a shiploader
for loading iron ore directly on to Panamax vessels.

Centrex intends to develop and use the proposed common user mineral exporting facilities at the
Port Lincoln Wharf (Wharf) for the life of the Wilgerup mine (approximately six to seven years),
following which the infrastructure would be available for use by other exporting companies. In
addition, there would be opportunities to share components of the infrastructure concurrently with
Centrex operations (eg the conveyors and the new shiploader) if additional storage capacity is
proposed by other users of the Wharf in the near future.

This section provides an overview of Centrex and their proposed operations on the Eyre Peninsula
and the need for the project. It also outlines the scope of the proposed development and discusses
the alternative options considered to meet Centrex’s need for a mineral exporting facility.

11. Centrex Metals Limited

Centrex was incorporated on 23 March 2001 to explore for iron ore on the Eyre Peninsula.

Centrex holds a tenement package on the Eyre Peninsula comprising 14 Exploration Licences (EL)
over more than 2,000 square kilometres of land. Centrex proposes to develop the Wilgerup Iron
Ore Mine (Wilgerup mine), located on farmland on central Eyre Peninsula, approximately 106
kilometres north north-west of Port Lincoln (146 kilometres via road) and 20 kilometres south-east
of Lock. Centrex has been granted four Mineral Claims (MC 3947-3950) over the project area and
is seeking a Mining Lease (ML) over a 9.2 square kilometre portion of EL 3317 for the mine and

primary infrastructure.
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1.5. Other Project Activities and Approvals

In addition to this Development Application, Centrex will seek certification from a private certifier
for compliance with the Building Rules.

The proposed mineral exporting facility is within the definition of a ‘Bulk Shipping Facility” which
is an activity of major environmental significance under Schedule 22 of the Development
Regulations 2008. Following Development Approval, Centrex would also need to seek an
environmental authorisation from the Environmental Protection Authority (EPA) to operate the

proposed mineral exporting facility.

Other project activities being undertaken by Centrex are:
= Development of the Wilgerup mine and primary infrastructure;
= Rail siding at Tooligie; and

= Investigation and design of Sheep Hill multi-user minerals exporting facility.

Approval for the Wilgerup Mine and primary infrastructure is being sought under the Mining Act
1971. Under this legislation, Centrex must submit a Mining Lease Proposal and obtain a ML to
proceed with a mining operation. To obtain a ML, Centrex must demonstrate that the mining
operation will be undertaken in an orderly and skilful manner and will be in accordance with the
Mining and Rehabilitation Program (MARP). The MARP documents how the operation and
rehabilitation of the mine will be managed and is approved under the Mining Act 1971. An
appropriate bond must also be in place.

Centrex has been granted four Mineral Claims (MC 3947-3950), and is seeking a ML over a 9.2
square kilometre portion of the related EL (EL 3317) for the mine and primary infrastructure. The
Mining Lease Proposal for the mine site was lodged with the Department of Primary Industries and
Resources South Australia (PIRSA) on 15 October 2008 and the public consultation period finished
on 18 December 2008. The ML proposal is currently being assessed by PIRSA.

Centrex proposes to transport iron ore from the Wilgerup Mine to the Wharf by rail from a
proposed rail siding at Tooligie. Further investigations in relation to the transport corridor proposed
to be used to transport iron ore from the mine to the Wharf are underway. Once investigations are
complete, any upgrades required to the transport corridor will be the subject of future applications
for approvals and negotiations where required.

Centrex is also undertaking background investigations for the proposed multi-user minerals
exporting facility at Sheep Hill, which would also be the subject of future applications.
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Relevant strategic planning policy is summarised in Section 5.1 and other relevant State
Government policy and guidelines are summarised in Appendix F. Relevant legislation is listed in
Section 5.2.1 and summarised in Appendix E.

1.6. Project Alternatives Investigated

Centrex requires port facilities capable of exporting iron ore from the proposed Wilgerup mine in
the central Eyre Peninsula, 20 kilometres south-east of Lock. The iron ore mined at the Wilgerup

mine will be exported to Asian markets.

In 2007 Centrex commissioned a concept study of port options to assess and compare potential port
sites. The port options considered included:

= Port Lincoln Wharf, Port Lincoln (existing operational port)

= Proper Bay, Port Lincoln (disused port facility)

= OneSteel owned port facilities, Whyalla (existing operational port)

= New port facility: Port Bonython (proposed port) or Sheep Hill (undeveloped).

Since initiating formal investigations in September 2007 Centrex has commissioned a range of
engineering investigations, environmental assessments and has undertaken stakeholder engagement

activities.

Each option was evaluated with regard to access, anticipated approval and development
timeframes, transport options and routes, potential impacts and mitigation options. Port Lincoln
Wharf was selected as the preferred option for the life of the Wilgerup mine. Centrex is continuing
to investigate Sheep Hill as a medium to long-term port site but recognises that such a facility
would require multiple port users and sufficient long-term export tonnages to underpin such a
significant investment. The Whyalla option is not considered viable as OneSteel has denied access
to their facilities. Proper Bay would require a transhipment mooring facility to be developed
offshore as the water depth at the Proper Bay jetty is not sufficient for direct loading to Panamax
vessels. Port Bonython is not considered a viable option because of the distance from the mine, the
lack of transport infrastructure and the timing of the Wilgerup mine proposal.

A summary of the key decision criteria and the evaluation process of port options that led to the
selection of Port Lincoln Wharf as the preferred port option is provided in Figure 1-1.
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Port Options

Port Capability
Transport & Access
Cost
Market
Considerations

Transport & Access
Other Users
Shipping

Cost
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Feasibility
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Impacts
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Transport & Access
Port Capability
Other Users

Constraints
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Proper Bay & Port
Lincoln Wharf

Port Selection Study
Proper Bay & Port
Lincoln Wharf

Port Selection
Study Whyalla

Stakeholder Issues
Environmental
Impacts

S Proper Bay

DA prepared &
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Port Lincoln —
Mine Life

Port Capability
Transport & Access

Externality:
OneSteel MoU

Externality: Access
to Whyalla retracted

Timeframes &
Approvals
Other Users
Stakeholder Issues

Stakeholder and
transport concerns

Opportunity: Long
term alternatives, eg
Sheep Hill

= Figure 1-1 Decision framework for port selection for exporting Wilgerup iron ore
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1.7. Development Application Structure

This Development Application provides an outline of the proposed mineral exporting facility and a
detailed environmental and planning assessment.

Sections 1 to 5 of this Development Application provide contextual information on the proposed
development and subject site. Section 2 provides information on the site and locality including a
site history and information on surrounding land and marine uses. Section 3 provides information
on the stakeholder communication undertaken for the project prior to lodging this Development
Application including identification of some of the key issues which have been raised. Section 4
provides detailed information on the proposed development. Section 5 discusses the planning
context of this Development Application including the strategic and statutory planning framework.

Section 6 and 7 are the assessment sections of this Development Application. Section 6 provides
information on the natural and social environment of the development area and assesses the
potential impacts of the proposed development on the environment. Section 7 provides a detailed

planning assessment of the proposal against the relevant Development Plan policy.

Section 8 outlines the proposed environmental management strategies for the proposed
development. An environmental management plan framework is provided for both the construction
and operation of the development.

Section 9 provides a conclusion to the report.
Section 10 provides a list of references.

Detailed information for some issues is provided within the appendices including the proposed
plans, disassembly and construction schedule, legislation and policy, flora and fauna records and
technical air quality and noise assessment reports.
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