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General Manager
The Company Announcements Office
Australian Stock Exchange

Dear Sir
Exploration Update

Centrex Metals Limited (“Centrex”) is pleased to announce that it has secured the availability of a
suitable drill rig and is expecting to commence exploration and resource definition drilling at its
Wilgerup hematite deposit by mid-August.

The Wilgerup hematite deposit lies under approximately 20 metres of Tertiary sand cover and
was discovered in the 1990s by WMC during exploration for base metals. Assessment by CSIRO
on behalf of Hamersley Iron Pty Ltd estimated the inferred hematite resource to be 7.9 million
tonnes grading 59.8% Fe (Centrex Metals Limited Prospectus pp22 &24). In addition to the
known resource, Centrex has identified over 30 geophysical targets defined using a combination
of magnetic and gravity surveys.

The drill program will be undertaken in two phases. Phase 1 will focus on increasing the global
Inferred resource base by drilling the most prominent of the new geophysical targets for hematite
mineralisation. Phase 2 will involve both closer-spaced drilling of the known resource and strike-
extension drilling as the known mineralization is open along strike.

Approximately 14,000 metres of reverse circulation drilling will be completed between mid-August
and mid-October. The improved drilling density will enable the estimation of a JORC compliant
Indicated Resource which will be used as a basis for preliminary project planning that if positive
will lead directly into a feasibility study for mine development.

Following the drilling at Wilgerup, Centrex will deploy the drill rig the Company’s other high priority
Mount Hill targets in Central Eyre Peninsula and to the Stony Hill area in the Western Middleback
Ranges (adjacent to OneSteel’'s mining operations) to drill prominent geophysical targets for
hematite.

Independent of the Company’s hematite exploration program, Centrex plans to recommence
systematic drilling at the Bungalow magnetite deposit where exploration potential has been
independently assessed as over 250 million tonnes of magnetite BIF to 200 metres depth.

Gerard Anderson
Managing Director
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